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Re: Reaffirmed and Restated Proposal to Purchase the Phoenix Hydroelectric Project
Dear Mr. Schonherr:

The purpose of this letter is to reaffirm that Tuolumne Utilities District {"TUD") remains committed to the

terms for purchase of the assets associated with the Phoenix hydroelectric generation project {Federal
Energy Regulatory Commission, or "FERC," Project No. 1061), along with the Strawberry Development, a
portion of FERC Project No. 2130, including Pinecrest Lake, Strawberry Dam, and related facilities

("Assets") that are owned by Pacific Gas and Electric Company ("PG&E"). The Tuolumne County Board of
Supervisors and the City Council of the City of Sonora both wholeheartedly support TUD in this regard and
have signed this letter to show their support for the transfer of these facilities to TUD.

Since these discussions began in 2016, TUD has been diligently engaged with PG&E to discuss and
implement the purchase of these assets. Both PG&E and TUD have invested substantial resources in

pursuing this transaction, which is reflected in the numerous meetings covering the details associated
with such a complex transfer. These meetings have resulted in great progress. The parties had worked
on various public outreach, including to TUD ratepayers and PG&E employees, and to local government
agencies including Tuolumne County and City of Sonora, the two local Federally-Recognized Tribes and
the US Forest Service. TUD has undertaken a Prop 218 rate analysis and was preparing to proceed with a
rate increase to fund Project operations as of early September of this year.

From the onset of discussions, the interests of TUD and PG&E were quite different but highly
complementary. As you are well aware,the Phoenix Project, coupled with the storage volume at Pinecrest
Lake and the water rights associated with both Phoenix and Pinecrest supply on the order of 97% of the
water for TUD's customers. Clearly these facilities are vital water storage, conveyance and delivery

infrastructure for TUD. Conversely, the 2 MW peak and 10 GW or so of annual renewable energy
generation of the Phoenix Project is useful, but a tiny fraction of the more than 18,000 MW of renewables
online in California at the time of writing this letter, or the 120,000 M W of new renewable resources that

California grid operators are calling for in the next 20 years. A transfer of ownership and responsibility for
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